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Division of Statistics and Research 


INSTITUTE OF LIFE INSURANCE 


488 Madison Ave. New York 22,N. Y. 





STANDARD AND EXTRA-RISK LIFE INSURANCE — 1956 


An analysis of the applications for ordi- 
nary life insurance received by the life com- 
panies in 1956 from residents of the United 
States reveals that 89% of the policies ap- 
plied for were issued by the companies and 
paid for by the applicants. Another 8% of 
the ordinary policies applied for were 
issued by the companies, but were not 
taken by the applicants. Only 3% of all 
the policies applied for were declined by 
the companies. This distribution is fairly 
similar to that found in surveys covering 
the years 1950, 1952 and 1954. 


The total number of ordinary policies 
applied for in 1956 is estimated from the 
survey at 9,490,000 —- an increase of 30% 
over the number applied for in 1954. The 
amount of life insurance in the 1956 appli- 
cations totaled $43,560,000,000 — an in- 
crease of nearly 40% over 1954. 


The ordinary life insurance policies 
actually issued and paid for in 1956 were 
8,490,000 in number and $36,380,000,000 
in amount. Of these, 8,090.000 for $33,680- 
000,000 were issued at standard rates, and 
400,000 for $2,700,000.000 were issued at 
extra rates. The average size standard-rate 
policy issued was less than $4,200, while 
the average size extra-rate policy issued 


was $6,750. 


The number of policies issued by the 
companies but not taken by the applicants 
totaled 740,000. Of these, 610,000 were is- 
sued at standard rates and 130,000 at extra 


August, 1957 


ORDINARY BUSINESS APPLIED FOR IN THE UNITED STATES 


DURING 1956 
(000 Omitted) 





Number of Per- 
Policies cent 


Amount 





ISSUED AND PAID FOR: 
Standard 
Extra-Risk 


NOT TAKEN BY APPLICANT: 


Standard 
Extra-Risk 


DECLINED BY COMPANY 
TOTAL APPLIED FOR 


$ 33,680,000 
2,700,000 


$ 36,380,000 


$ 4,780,000 
1,170,000 


$ 5,950,000 


$ 1,230,000 
$ 43,560,000 





STANDARD AND EXTRA-RISK ORDINARY LIFE INSURANCE 


IN FORCE IN THE UNITED STATES 


AT END OF 1956 
(000 Omitted) 





Number of Per- 
Policies cent 


Amount 





Standard 94 
Extra-Risk 6 


100 


$222,760,000 
15,340,000 


"$238, 100,000 





Figures exclude credit life insurance. 


Totals for U. S. estimated on basis of reports from life companies representing 77% of 
the amount of ordinary life insurance issued and paid for in 1956, and 78% of the 


total ordinary life insurance in force at year-end 1956. 





rates. The amount of insurance under these policies 
was $5,950,000,000 — $4,780,000,000 under _poli- 
cies issued at standard rates and $1,170,000,000 
under those issued at extra rates. 


The average size of the policies not taken by the 
applicants was more than $8,000 compared to an 
average size of less than $4,300 for the policies is- 
sued and paid for. The average size of the declined 
policies was about $4,700. 


The companies accepted 9247 of all the policies 
applied for at standard rates and 5‘< at extra rates. 
By amount of life insurance applied for, 88/7 was 
accepted at standard rates and 9‘% at extra rates. 


Some data was obtained on the reasons for the 
declinations and extra ratings. The major finding 
was that less than one-half of one percent of the 
applications declined in 1956 were due to occupa- 
tional reasons. This indicates that there are very few 
occupations today that cannot be insured. Many 
occupations, however, require an extra rate, and a 


sizable percentage of the extra-risk policies issued 
in 1956 were for persons in hazardous occupations. 
The chief cause for rejection continued to be heart 
disease in its many forms, which accounted for ap- 
proximately half of the declined applications. At the 
same time, many persons with minor heart ailments 
were insured under extra-rate policies in 1956, about 
one-quarter of the extra-risk policies issued having 
been rated for this reason. 

At the end of 1956, there were 83,460,000 ordi- 
nary life policies in force (excluding credit life) for 
$238,100,000,000 of insurance. Of these, 78,430,000 
for $222,760,000,000 were on a standard basis and 
5,030,000 for $15,340,000,000 were on an extra-risk 
basis. The extra-risk policies accounted for approx- 
imately 6% of the total number and the total 
amount of ordinary life insurance in force. This 
percentage has remained fairly constant since 1950. 
The average size standard policy in force at the end 
of 1956 was more than $2,800 while the extra-risk 
policies averaged more than $3,000. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


June 
1957 


June 
1956 


6 Mos. 
1957 


6 Mos. 
1956 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$114,900 
58,400 
23,100 


$112,600 
49,600 
23,600 


$ 787,300 
391,700 
147,200 


$ 732,700 
331,500 
144,700 





TOTAL 


196.400 


185,800 


1.326,200 


1,208,900 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


40,700 
200 
15,800 


38,900 
300 
13,400 


271,300 
2,100 
101.400 


249,400 
1,900 
7,700 





TOTAL 


56,700 


52,600 


374,800 


329,000 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,800 
2,700 
800 


5,900 
2,200 
800 


37,200 
16,300 
4,800 


38,100 _ 
13,400 
5,000 





TOTAL 


9,300 


8,900 


58,300 


56,500 





ANNUITY PAYMENTS 


Group 
Individual 


17,600 
27,400 


15,700 
25,800 


111,300 
171,600 


97,100 
161,500 





TOTAL 


45,000 


41,500 


282,900 


258,600 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


80,700 
900 
20,600 


62,300 
700 
18,000 


480,000 
5,900 
136,300 


373.400 
4,500 
112,100 





TOTAL 


102,200 


81,000 


622,200 


496,000 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


83,100 
15,500 
5,400 
2,000 


76,600 
11,800 
6,100 
1,700 


456,500 
93,900 
62,400 
17,400 


419,800 
85,700 
60,100 
16,100 





TOTAL 


106,000 


96,200 


630.200 


581,700 





TOTAL LIFE BENEFIT PAYMENTS 


$515,600 


$166,000 


$3,294,600 


$2.924,700 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by life insurance 
companies) 


Group 
Individual 
Dividends 


124,900 
31,900 
8,500 


107,000 
32,000 
6,700 


756,200 
217,800 
28,100 


631,700 
192,000 
31,900 





TOTAL 


$165,300 


$145,700 


$1,002,100 


$ 855,600 





Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of ail payments. 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 








Type of Investment June 6 Mos. . June30 June 30 May-June 
1956 1957 1957 1956 1957 





Government US. $ 389 $1,716 $ 7,270 $ 7,920 $ -70 
Canada 2 28 311 331 +3 
Other 1 6 36 34 — 


State, Pro- Us. 2,290 2,147 
vincial, Canada 13 760 96 
Local Other _— 5 

World Bank — 152 


Railroad US. 16 3,841 
Foreign — 45 














Public US, 80 14,259 
Utility Foreign 2 569 


Other Us 262 19,541 
Foreign 4 935 


TOTAL 781 50,014 











Railroad US. — 
Foreign 





Public U.S. 7 
PREFERRED Utility Foreign — 
S 
_— Other US, 


Foreign 
TOTAL 


Railroad US. 
Foreign 


Public US. 
ore. Utility Foreign 
K 
ne Other U.S. 


Foreign 
TOTAL 


Farm VA 
Other 


Non-Farm FHA 
MORTGAGES al 
A 

















923 
17 


1,334 1,235 


19 20 
2.520 2,380 


6,670 6,584 

198 153 
7,677 6,762 
Other 17,075 15,385 


TOTAL 34.159 31,284 
Company Used 749 620 


Investment Residential 439 452 
Commercial 1,777 1,580 


Other Farm 6 8 
Non-Farm 12 12 


TOTAL 2,983 2,672 

POLICY LOANS 5 : 3.657 3,409 

CASH 1,118 1,077 

OTHER ASSETS 3.352 3,199 
TOTAL $1,218 $1,440 $8.052 $9,152 $98,239 $92.883 $ +371 
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Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of ail assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 


*“NHA” refers to mortgages held under the Canadian National Housing Act. During 1956, the 1956 figures for acquisitions and holdings 
in this category were included in FHA, and shown separately in a footnote. Prior to 1956, such mortgages were mainly included in the 
“Non-Farm Other” category. 





MOTOR VEHICLE DEATH BENEFITS 


During the first half of 1957, life insurance com- sponding period of 1956. 
panies paid $54,000,000 in death benefits on 22,000 
claims resulting from motor vehicle accidents. This The 1957 figures represented 2.4% of the number 
was an increase of $9,000,000 in amount of benefits and 4.1% of the amount of total life insurance death 
and 1,000 in number of claims paid over the corre- benefits paid in the six-month period. 





DEATH BENEFIT PAYMENTS IN FIRST HALF OF 1957, BY STATES 











ORDINARY GROUP INDUSTRIAL TOTAL 
" Amount ¥ Amount No. Amount No. Amount 





$ 7,620,000 $4,966,000 23,337 $4,060,000 28,552 $16,646,000 

3,528,000 1,705,000 602 220,000 2,463 5,453,000 

Arkansas 3 5,057,000 609 1,481,000 1,699 516.000 3,803 7,054,000 
California 7 57,698,000 34,722,000 16,126 5,322,000 46,846 97,742,000 
Colorado 6,441,000 : 3,466,000 1,844 650,000 5,850 10,557,000 


Connecticut 15,441,000 9,023,000 9,091 3,013,000 18,337 27,477,000 
Delaware . 2,243,000 2,048,000 2,386 630,000 3,775 4,921,000 
District of Columbia 6,218,000 . 4,762,000 3,649 973,000 8,437 11,953,000 
Florida 18,637,000 3 6,456,000 15,659 5,127,000 25,024 30,220,000 
Georgia 15,471,000 A 6,171,000 18,642 5,465,000 26,257 27,107,000 


1,682,000 940,000 97 35,000 960 2,657,000 

57,060,000 , 29,184,000 29,010 10,082,000 60,483 96,326,000 

Indiana 7,22 18,040,000 10,820,000 13,940 4,161,000 25,846 33,021,000 
12,124,000 3,350,000 2,413 737,000 ~ 8,445 16,211,000 

8,020,000 3,274,000 2,410 756,000 6,831 12,050,000 


8,677,000 3,588,000 9.479 2,469,000 14,562 14,734,000 
7,535,000 5,010,000 8,899 2,662,000 13,421 15,207,000 
3,379,000 1,575,000 1,922 642,000 4,249 5,596,000 
14,385,000 B 6,719,000 14,057 3,467,000 20,992 24,571,000 
Massachusetts 26,720,000 12,358,000 23,529 7,103,000 38,268 46,181,000 


Michigan 29,351,000 23,762,000 13,716 4,571,000 31,980 57,684,000 
Minnesota 15,204,000 2,546 6,061,000 2,983 922.000 10,489 22,187,000 
Mississippi a 4,808,000 891 1,776,000 1,508 409,000 3,712 6,993,000 
Missouri 21,431,000 3,665 9,204,000 13,880 3,989,000 25,518 34,624,000 
Montana 806 2,469,000 736 1,662,000 202 68,000 1,744 4,199,000 


Nebraska 7,308,000 726 1,812,000 345,000 4,410 9,465,000 
Nevada y 4 188 414,000 17,000 451 1,082,000 
New Hampshire : 555 1,013,000 565,000 3,319 4,229,000 
New Jersey .108, 5,715 18,697,000 9,317,000 47,933 64,122,000 
New Mexico 287 875,000 329 144,000 1,189 2,820,000 


119,032,000 18,684 53,237,000 R 18,704,000 116,480 190,973,000 
North Carolina 13,228,000 2,232 4,707,000 3,219,000 17,881 21,154,000 
North Dakota 1,586,000 205 329,000 5 1,000 881 1,916,000 
Ohio 46,231,000 9,391 26,068,000 9,716,000 57,543 82,015,000 
Oklahoma 8,437,000 1,093 3,370,000 511,000 5,198 12,318,000 


Oregon ‘ 6,961,000 1,390 3,080,000 228,000 4,330 10,269,000 
Pennsylvania 5 67,089,000 14,132 34,119,000 56, 16,851,000 95,916 118,059,000 
Rhode Island 4,033,000 880 1,655,000 1,484,000 7,615 7,172,000 
South Carolina a 5,384,000 1,358 2,294,000 3,801,000 16,760 11,479,000 
South Dakota 1,973,000 191 427,000 4,000 921 2,404,000 


11,409,000 2,175 5,287,000 3,311,000 17,680 20,007,000 
29,357,000 5,379 15,405,000 5 3,557,000 25,799 48,319,000 
2,314,000 631 1,414,000 159,000 2,003 3,887,000 
2,055,000 317 669,000 210,000 1,659 2,934,000 
14,247,000 2,267 6,656,000 3,800,000 21,456 24,703,000 


Washington 11,063,000 1,942 5,244,000 447,000 6,835 16,754,000 
West Virginia ‘ 5,782,000 1,663 3,401,000 : 1,124,000 7,158 10,307,000 
Wisconsin 18,156,000 2,748 6,873,000 1,675,000 14,666 26,704,000 

340 1,205,000 213 585,000 9,000 580 1,799,000 


OUMN Rc Oe sins ss wees ea 272,763 $787,300,000 151,216 $391,714,000 491,528 $147,248,000 915,507 $1,326,262,000 















































Totals for U. S. companies estimated on basis of reports from life insurance companies representing about 95% of all death benefits. 








